Addendum with Q & A for TITB for Statewide Traffic Control Devices for Work Zones Master Agreement Bid - #29 
Q - Request for Information concerning above Work Zone Master Agreement Bid:
Within the terms and conditions section titled "Contract Period," the document states "a 12-month contract with an option to extend for a second, third, fourth, and fifth 12-month period with the same pricing, terms and conditions."  The statement "same pricing" communicates that the State vendor must hold pricing for a potential time-period up to five years, if renewal is agreed upon by both parties.  Is this the interpretation of the statement "same pricing".  
At the end of each 12-month contract period, is there an opportunity for vendors to have a price increase if proper price escalation backup information from manufacturer is provided?  This clause helps protect vendors from unforeseen conditions (i.e. changes in tariffs or global pandemic) and manufacturer increases.  Having a price escalation clause in the terms and conditions does not warrant automatic price increases every year but rather allows vendors to provide their best pricing for each 12-month period. 
Past State of Alabama master agreement awards have provided vendors an option to obtain approval for price escalation at the end of a 12-month contract period with proper manufacturer documentation.  One past master agreement had the following statement: "If, during the life of this contract, the price of items increases, through no fault of the vendor, the State may allow updates to pricing.  The vendor must provide documentation for the urgent reason to modify pricing and State Purchasing approval is required." 
A 	The current specifications used typical contract language, but the price escalation section was left out by error.  That section as detailed below will be include in the revised specification and upload for the bidders’ review on ALDOT Internet as an addendum with Q & A  for TITB for Statewide Traffic Control Devices for Work Zones Master Agreement Bid - #29.  
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I£ during the performance of this contract, the price of the material significantly increases, through no fault
of the vendor, a price increase may be considered based upon product cost ONLY. Documentation of the
price increase is required from the mamufacturer. All price increases must be approved by both the state
and the vendor in writing. Any de-escalation in price shall be passed onto the state immediately while sill

meeting 2l specifications, terms, and conditions of the contract.




